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SUBUECTY *INBIANI = AMERTEAN FOURBATIONI
FOR! SECRETARY: ROGERS: FROM: AMSASSADDR BOMLES!
1., FDR*THE!PAST SEVERAL'YEARS‘7HERE'HRS BEEN UNDER CONSIDERKTION!_

Ve - =

OF OUR HOLDINGS OF SURPLUS'INDI&N RUPEES TD A NEH‘BINATION&U
FUUNDATIONrNHOSEiPURPDSEtNOULD BE® TO!SUPPDRT MUTURLLW AGREED'
EDUCATIONAL®Y. SCIENTIFIC’AND'CUL?URALIACTIVITIES.

MAIN QULJNES‘OF THE FDUNDATIDNS&S STRUCTURE AND PURPDSEBo THE
NECESSARY Ue S'eNAIVERS AND CLEARANCES HERE OBTAINED UNDER! THE:
JOHNSON ADMINISTRATIDN FOR! THIS USE or.UUR FUNDSa

3» TO: REVIEN BRIEFLY: THE CREA?TON OFFTHE!FDUNDATTON Nﬁ%‘F]RST
PROPOSEDtIN 1964 AS' A, MEANS: FOR ADVANCINGaAMERJCANiPRDGRAMS BY
USJNG'OUR‘EXCESS RUPEESo OUR GﬂVERNHENT NOW: OHNS B BILLTON

US USES: RUPEES: EQUIVﬁLENT IN VAQUE TDIALMOST $750’MHLLJONW;
ACCRETIDNS IN: THJS 'HOLDING: FROM LOANi - EPMYMENTS AND ADD;TIUNKU
SALES 0F¢PL¥480 COHMDDITIES PLHEE THE SIZEqDF 0UR1CURRVNT ANﬁ
PUTURE RUPEErHQARDlFAR hBUVE WHAT NEIC&N‘POSSIBLW USEW: =

ba. ‘DEPITEISUCCESSFULI NEGOTIATIQNS 8Y' THE! EMBASSY' AND' AN

" ADVISORY: GROUP(:HEADED! BY FORMER' INDIANA UNIVERSTTY' PRESIDENT:
HERH&N:NE&LS: FINAL‘AGREEHENT EYADED‘OUR!GRASPIAFTERlTHE‘PLKN'HAU
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:INDIAN GENERALIELECTIONS.. THE*GG& "FOUND! I NECESS%RN To«suspEND
NEGOTﬁlTIBNs UNTILE1968 'WHEN. THETPROPOSﬁLENAS REVIVED..

Sh THE ADVANTAGES OF THIS TYPE’OF‘FDUND&T!DN ARE‘BONH NUHERGUS
AND!' IHPORTANTo FIRST OF hLL 1T HOULD!SEGREGATEFANDIDEVOTE TOI
USEFULiPURPOSEB SUBST&NTI&LFPQRTION OFITHE‘MUUNTTNB ACCUHULATTON
OF INDIAN‘RUPEES N USG‘HANDS HHICH CDNSTITUTES A GRONINGf
POLITTCAL AND? ECONOMICAL PROBLEM‘BETHEEN THE! TNG'GDVERNHENTS%

be - THESETRUPEES REPRESENTA, POVENTIAL|'CLATM ON*E¥NDIAN RESOURCES‘
FAR: BEYDNDI WHAT ™ INDTA, CAN" AFFORD{ IN' THE' FORESEEABLE' FUTUREs  ND!
COUNTRY:CAN! ACCERT Wi TH EQUANTMETY  THEQWNERSHIR) OF . ABOUT ONE=TENTH:

DF'ITS TOTAL#CURRENCY CIRCULATIQNtBY‘R FDREIGN'GOVERNHENT.

7' EVERY EXPENDETURE?NE MAKE FﬁDHiTHESE:RUPEES EDR UtSD PURPOSES’
REQUIRES<A; BUDBETARY' ALLOCATTON! BY' THEC INDTAN' GOVERNMENTS - THUS:
WETGHINGL ON. THETRTFISCAL . STTUATION! AND RAISING POLITICALL QUEE=-
TIONSs  RPARTICULARLY BY THOSE UNARIENDLY TO¢USe. MANYYINDIAN
LEADERS AND PARTICULARLY FINANCE HINISTRY OFFTCIALSJ HAVE EXPRESS-
ED CONCERN ABOUT:THE FUTURE“OFITHESE:RUPEES'AND THEIR'HDPE THAT
SOHE ACCEPTABLE WAY CﬁN‘BE FOUNBETU’SHHFT THE FUNDS FRDH THE
CURRENT 'CATEGORY OF’ A, SERTOUS" BURDEN! ON' INDO=US:! RELATIONS info
'ACCOMPLISHMENT FDR OUR HUTUAL INTERESTS'=

8+ THE PROPOSEDIBINATIONAL! FOUNDATIONL NUULD'SUPPORT ACTIVITIES:
IN! THE-FIELDS' OF'EDUCATION» SCIENCE AND' CULTURE! BESTRABLE! Tl BOTH!
INDTANS: AND: AMERTCANS: AND WOULD! PLAY" AN' INNOVATIVE! ROLEI UNFETTERED!
BY' BUREAUCRACY MUCH' AS DO OURI'MAJOR! FOUNDATIONS INt THE Usse  ITS:
BOARD! OF DIRECTORS» ON WHICH INDIANS: AND. AMERICANS! WOULD HAVE:

AN _EQUAL: VOTCEW. WOULDI ENSURE ACEEPTABILITY OF THE' FOUNDATTONSS:
ACTIVITIES TO BOTHI:GOVERNMENTS: BUT WITH FREEDOM! FROM{ CONTROLI
BY' EITHER! GOVERNMENTs [T WOULD: PROVIDE' A BENEFIGIALL CHANNEL! OF'

CONTACT  BETWEEN! THE‘INDIAN‘ANDIAHERICAN EDUCATORS" 'AND PUBLIC:
FIGURES! WHO: NOULD'PARTICIPAfE-\

9 TNO‘MAJOR PROBLEMS HAVE*HELD UP'THE FUUNDATION" 0NE1[S THE:
BOGEY’ or="u.s- INTELLECTUAL'IMPSRIALlsﬁ"‘RﬂISED BY CERTAIN‘LEFT--
u;Nﬁ AND ANTthS*SDURCES: AND!THE SECUND*IS’THE‘RELUCTANCE UP'THE
INDIAN: FINANCEIHINISTRY To-ENGase ‘THE! GOVERNMENT  INI AN OPENw.
ENDED:COMMITMENT!TO MAINTAIN: THB{FDUNDATION'INDEF1NITELN ON " VHE!
INTEREST" NHICH!THE GOI HOULD PAV‘UN THE*FDUNDATIONFS‘BASICF

'“ENDONMENT FUNDS -

TR

AN SR\
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lﬂo- THEiFIRST PROBLEM IS UNE'NHICH, THQNK CAN BEiFﬂCED SDU&RELY‘
AND'OVERCOME» THERE ARE: THUSE+IN'INDIA HHD HILL!SCREAW
"IHPERAL&SM" HHATEVER 'WE' DO - AND: GIVENETHE SUPPORT OF THE'YNDIAN
GOVERNHENT lNHﬂCH:HE HAVEI AND'A CAREFULLY PLANNEDICAMPAIGN OFlf
PUBLIClPREPARATION: I THINK HE-EAN OVERCGME‘THE VOCIFERHTIONQ*OF
THEISMALL&NUMBERIOF*PROFESSIONAL US&HATERS ANDIPRDFCOMHUNTSTS’

AND CLEAR UPlTHE’CONFUSiDN OF’OWHERSJ-

Tie" 'THEL INDIAN® FINANCE'HINISTR¥ HAS: PROPDSED! THE*SOLUTTON TO!
. THEI:SECOND!'PROBLEMs . IT HAS' SUGGESTED! THAT. THE! UsSs CONTRIBUYION!
(OF| RUPEES! TGITHEIFDUNDATION'SHDULD NOT" BE IN THEIFDRM oFtn rzxzo

THEIFUND ﬁHOULD BEiAHDRTIZED ovsn.g,egRioD;ortlg T0i I8! YEARS 12
 THE!'DRAWDOWN| BOTHI OF INTEREST AND' PRINCIPALI'ALIKEw IN MY VIEW
 THIS: IS!.AN! EMINENTLY: PRACTICABLEAND! REALISTICCWAY' OUT OF' THE!

DIFFICULTY".

NOT TO B.E REPRODUCED WITHOUT THWTHORIZATION OF THE EXECUTIVE SECRETARY



walelejr
Declass Stamp


DECLASSIFIED
PA/HO, Department of State

E.O. 12958, as amended ;}fé;;;;i?ﬁﬁjf};Effif(ﬁfg'&TLfﬁﬁﬁrr“"““**‘“"'-f““i”
June 9, 2005 ' o s

mrtment of State TEI.EGRAM ; |

TONFIOENTIAEL 945,

PAGEI @1 NEW.DE 84797 92 OF 02 101330Z |

a‘PJ
N

1 .
ACT TDN S$S:'30
INFO:' /830 'W o 5 o mve
ket LTITLLLELITLESL LS @63855!
R"lﬁlﬂ#SZ APR: 69:
FM: AMEMBASSY NEW DELHI
TO SECSTATE?HASHDC 2413

nSECTION: 21 OF 2 NEW DELAT 4757

n;,« *’!-.

EXBIS

SUBYEGT" INDIANI =- AMERTCAN-FOUNDATI0N!
FORISECREWARY 'ROGERS: FROM- AMBASBADOR! BOWLES:

i2e. INi DECEMBER! 1968/ AFTERI THEL GOT:MINISTRY OF( FINANCE
PRUPDSED‘IHIS APPRD&CH; I NADEIﬁNIURGENT APPEALITD&THE FORME?
ADHINISTRKTIONITD MOVE AS QUICKhY AS PﬂssiBLE FUR‘#NlAGREEMEﬁT
UNDER! CONGRESSTONAL: COMMITTEE! ARPROVAL S WHICH HAP: BEEN GRANTEDS -
DEAN: RUSKY - FORMER PRESIDENT OF | FHE| ROCKEFELLER! FOUNDATION) . HED:
AN. INTENSE! INTEREST IN THIS UNDERTAKING+  HE! REPNIED| DECEMBER ior [
THATHE' WKS' MUCHI TAKEN WITH THEI APPROACHb. WHICH 'HE( DESCRIBEDI AS:
INGENTOUSs - AND| THOUGHT IT- OFFERED! REALI HOPE' OF.BREAKING! THE!

LOGUAMe . ‘HOWEVER) 'HE' THOUGHT HEi SHOULD; NOT: THENI BUSHL THE:
UNDERTAKING:BUT RATHER LEAVE IT FOR THE NEXT ADMINISTRATION'S'

DECISION.:"‘_

13-- YOU ﬁND YOUR COLLEAGUES IN NASHINGTBNeARB:JN“A\BETTERsPDSI-
TIGN THAN WE: HERE TO: JUDGE wHAT $TEPS MUST BE! TAKEN TO
REVALIDATElEARLIER CLEARANCES INSIDE‘OURJGUVERNMENW-

T4o 1 :STRONGLY'URGE: THAT  WHATENER: STEPS: ARE! NEEDED' BE: TAKEN
AS{ SOON: AS‘PQSSIBLE'AND 'THAT. WE! BE[ AUTHORI ZED' HEREI TO' APPROAEH!
THEF INDIAN' AUTHORITIES: AGAIN ON''THIS::SUBUECT» RESRESENTING'THQS
INITIATIVEL AS” ANi:EARNEST INDICATION: OFITHEENEH‘ASMHNHSTRATTON'S‘
_INTEREST.IN' INDIA’ ANDI"DEDICATION: TQ" THE CAUSE! OF[INDD-AMERIgﬁN
' COORERATION. . 'SUEH!.AUTHORIZATION_SHOULD INCLUDE!I PERMISSION TOf
- AGREELT0# THEI SELF~L1QUIDATING' FEATURE SUGGESTED' BY' THE: INDTAR
MINESTRY: OF "FINANGE, SINCE! THIS: WILL!I BE' CRITICALqIN THEI GOT1 8" v

J _' .RE SE!-_ .

een;;usu::aui e R
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15+ THEI INAUGURATION OF 1 THIg: NEHtFDUNDATION‘HOULDISET INDD-BS'
RELATIONS UNDER' OUR NEW! ADMENISTRATION! OFF) TO" A VERY® GOOD! STARTY.
ITS TIMING: IN! THIS! GANDHI (CENTENNTALI'YEAR! WOULD: BEI MDST FELTEIT-
0USs . EXPECTALLY " IFi WEI'COULDI DEVISEI'A. NAME! FOR' THE! FOUNDATTON) WHICH:
WOULD! ASSACIATE" TT WITHI THE' TDEALS: OF! MAHATMA GANDHI» THE! '
GANDH] CENTENNTAL FUND: HAS! BEEN' SUGGESTEDY .

. 16. 1 AMICONVINCED! THAT THE. succEESFuLlcoNCLuszonror THE LnNGrNeso i
f© ATIONS ‘FORI THIS!'ROUNDATTONL.CAN/BE! AN INPDRTANT s¥ep
- FORWARD' IN: OURI RELATIONSHIPI WITH; THE| GOVERNMENT oFIINDIA.:ANE1
PARTICULARLY WITHI THEI ACADEMICr ANDI INTELLECTUAL! GROUPS" WATCHI WILLI
PLAY"AN: IMPORTANT" ROLE: TN INDIA4S¢ FUTURER - GP%3%. BOWLES:

" CONFIDENTTALI
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